
From: Vaughan, Peter
To: divestment@ttstc.texas.gov
Cc: mark.mccombe@blackrock.com; Dalia.Blass@blackrock.com
Subject: BlackRock, Inc. Response
Date: Sunday, May 15, 2022 4:47:14 PM
Attachments: BlackRock, Inc. - Texas Comptroller Response.pdf

BlackRock, Inc. - Appendixes.pdf
Annex 2 .xlsx

Dear Comptroller Hegar:
 
On Friday, BlackRock, Inc. emailed you its response to your March 16, 2022 requests
for information.  Shortly after sending our response, we discovered that the Excel
spreadsheet was inadvertently produced with columns that are not responsive to the
requests and contain certain notes from BlackRock’s counsel.  The attorney notes,
while not sensitive, are protected from disclosure by the attorney-client privilege or
attorney work product doctrine, and should have been withheld from our March 16
response.  Attached is a corrected version of the Excel file, along with our full
response.  Please delete any copies of the original spreadsheet in your possession. 
We apologize for any inconvenience.

 
We would appreciate if you would acknowledge your receipt of this email and our
request for deletion of the inadvertently produced privileged communications.  If you
have any questions, please call me at 212-810-3001.  Thank you for your
cooperation.
 
Sincerely,
 
Peter Vaughan
 
Peter Vaughan
Managing Director 
Legal & Compliance
BlackRock 
212.810.3001
 
From: Blass, Dalia 
Sent: Friday, May 13, 2022 5:19 PM
To: 'divestment@ttstc.texas.gov' <divestment@ttstc.texas.gov>
Cc: McCombe, Mark <mark.mccombe@blackrock.com>
Subject: BlackRock, Inc. Response
 
Comptroller Hegar:
 
Please find enclosed BlackRock Inc.’s response to your March 16, 2022 letter.  We are also
sending a courtesy hard copy of BlackRock’s response (excepting the attached Excel data) to
the address provided in your letter.  Please feel free to reach out to me if you have any
questions or require any further information.
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May 13, 2022 
 
VIA FEDERAL EXPRESS AND EMAIL (divestment@ttstc.texas.gov) 
 
Glenn Hegar 
Comptroller of Public Accounts 
Texas Treasury Safekeeping Trust Company 
Office of the General Counsel 
Thomas Jefferson Rusk State Office Building 
208 E. 10th St., 4th Floor 
Austin, TX  78701 
 
Dear Comptroller Hegar: 
 
We appreciate the opportunity to respond to the information requests from your office dated 
March 16, 2022. As a global asset manager and fiduciary to our clients, BlackRock’s role is to 
help each of them navigate investment risks and opportunities. We do this by providing a 
range of investment products they can choose from to meet their individual financial goals. 
 
BlackRock serves millions of Texans as they invest to build savings that support them 
throughout their lives. Specifically in Texas, BlackRock manages $65 billion for defined 
contribution retirement plans, reaching almost 2 million current and future retirees, and $24 
billion for state and local public pension plans. i Retirement security is core to BlackRock’s 
purpose, and we are dedicated to developing innovative and accessible retirement solutions 
and working with our clients – in Texas and beyond – to help more and more individuals 
retire with dignity. We also manage $51 billion for individual investors in Texas, partnering 
with over 12,000 local financial advisors that serve more than 700,000 people. 
 
As BlackRock has previously stated, as a matter of policy, we do not boycott energy 
companies. On behalf of our clients, we are invested in industries and in communities across 
Texas. On our clients’ behalf, BlackRock currently has approximately $310 billion in assets 
invested in energy companies globally, including over $115 billion invested in Texas energy 
companies alone. ii  
 
Our private markets investments also demonstrate that we do not boycott energy 
companies. On behalf of our clients, we have committed or invested more than $8.3 billion – 
across 130 private market investment deals – into projects and companies based, or with 
meaningful operations, in Texas. Several of these companies are in the energy sector; for 
example, on behalf of our clients:   
 


• We committed and invested $280 million into Centric Infrastructure Group, a 
Woodlands-based owner and operator of a natural gas utility delivering critical 
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infrastructure to large-scale residential communities, schools, and healthcare 
customers across Texas.  
 


• We partnered with San Antonio-based Valero Energy Corporation and Dallas-based 
Navigator Energy Services to invest $750 million to develop an industrial scale 
carbon capture pipeline system.  
 


• We invested more than $40 million in the Whitewater Whistler Pipeline, a 514-mile 
intrastate pipeline in Texas.  
 


• We invested $55 million in Triple Crown Resources, an upstream energy player in the 
Permian Basin.  
 


• We invested more than $20 million in Laredo Energy, a dry gas exploration and 
production company in the Eagle Ford Shale area; as well as $125 million with Vertex 
Energy, a Houston-based specialty refiner.   


 
With this background, we have attached responses to your specific questions about 
BlackRock. We appreciate the opportunity to convey the pride we take in serving our clients 
in Texas. Over the history of our firm, our investments in Texas have helped to create jobs 
and finance local schools, hospitals, and energy projects, while also building wealth and 
retirement savings for hard working Texans. Please do not hesitate to email or call us if 
additional information would be helpful. 
 
Sincerely,  
 


 
Dalia Blass, Senior Managing Director, Head of External Affairs 
 


 
Mark McCombe, Senior Managing Director, Chief Client Officer 
 


 
i Defined contribution retirement assets represent assets under management with Texas-based plans. Data is sourced from Brightscope as 
of December 30, 2021. There are approximately 2 million plan participants with access to at least one BlackRock fund in their defined 
contribution plan. 
ii As of March 31, 2022. “Energy companies” refers to corporations classified as belonging to the GICS-1 Energy Sector. Includes 
investments in Energy Equipment and Services, and Oil, Gas and Consumable Fuels companies.  
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Response to Annex 1  
 
1. What is the name of your company? What is the ISIN for your company?  
 
BlackRock, Inc. BlackRock’s ISIN is US09247X1019 and our CUSIP is 
09247X.   
 
2. What is the name, title and mailing address for the person verifying the 
answers to these questions on behalf of your company?  
 
Dalia Blass, Senior Managing Director, Head of External Affairs 
1401 New York Avenue NW, 3rd Floor 
Washington, DC 20005 
 
3. What is the name, title, mailing address, e-mail address and telephone 
number for the person to whom the Comptroller may direct further 
communications regarding this verification request?  
 
Dalia Blass, Senior Managing Director, Head of External Affairs 
1401 New York Avenue NW, 3rd Floor 
Washington, DC 20005 
Dalia.Blass@BlackRock.com 
(202) 414-2120 
 
4. Is your company publicly traded? On which securities exchange?  
 
BlackRock, Inc. is a publicly traded company listed on the New York Stock 
Exchange (NYSE: BLK).   
 
5. Does your company invest capital or loan capital to other people or 
entities? Does your company invest capital or loan capital to other people 
or entities on behalf of third parties?  
 
BlackRock is a global asset manager and provider of technology that 
facilitates investment management. We do not undertake traditional banking 
activities, nor do we use our balance sheet to provide financing or 
underwriting services to market participants.1 We are a fiduciary asset 
manager that invests and manages capital on behalf of retail and 
institutional clients in a vast array of public and private assets. As a fiduciary, 
we always put our clients’ interests first. We serve pension funds providing for 
nurses, teachers, firefighters, law enforcement and other workers in the 


 
1  As is customary in our industry, or when regulatorily required, BlackRock also makes direct investments, 


primarily seed and co-investments in BlackRock-sponsored investment products. The total economic 
carrying value of these investments as of March 31, 2022, was approximately $4.3 billion. 
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public and private sectors; individual investors that are investing for their 
own retirement, education, or other goals; as well a range of other clients. 
Most of the money we manage is for someone’s retirement. 
 
To help our clients meet their individual financial goals, BlackRock offers a 
range and choice of financial products and investment options to both retail 
and institutional investors. As of March 31, 2022, BlackRock had $9.57 
trillion in assets under management.  
 
6. Has your company committed or pledged to meet environmental 
standards beyond applicable federal or state law? If so, to what 
environmental standards has your company committed or pledged?  
 
BlackRock is both a public company listed in the United States, as well as an 
asset manager that serves our clients in a fiduciary capacity and provides 
them with a broad range of investment options.  
 
As a public company, we have set our own emissions reduction goals for our 
own corporate operations. These goals do not pertain to the management of 
investments or to investment decisions we make on behalf of our clients.   
 
As an asset manager and a fiduciary, our obligation is to our clients, and we 
have not made commitments or pledges to meet environmental standards 
that constrain our ability to invest our clients’ money on their behalf 
consistent with their objectives.  
 
Our role as an asset manager and a fiduciary is to help our clients navigate 
investment risks and opportunities. The money we manage is not our own – it 
belongs to our clients, who choose their own investment strategies and 
products from our broad product offering. Many of our largest clients 
globally have made the decision to align their portfolios with the long-term 
changes in the economy that they anticipate in response to environmental 
pressures. BlackRock has joined initiatives such as the Net Zero Asset 
Managers Initiative, Climate Action 100+, and the Task Force for Climate-
Related Financial Disclosures (“TCFD”) to participate in dialogue with 
governments, companies, and financial institutions on matters important to 
our clients. 2 Notwithstanding, our investment decisions are governed 
strictly by our fiduciary duty to clients, and that duty requires us to 
prioritize our clients’ financial interests above any commitments or pledges 
not required by law.  
 


 
2  Climate Action 100+ reports it includes 700 global investors, Net Zero Asset Managers Initiative reports over 


200 signatories, and TCFD reports the number of organizations in the thousands.   
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Similarly, BlackRock does not make any commitment or pledge that would 
interfere with our independent determination on how to engage with issuers 
and vote proxies in the best long-term economic interest of our clients. Nor 
do we act collectively with other shareholders or organizations in buying, 
selling, holding, or voting shares of public issuers. Instead, we make 
decisions on how to engage companies and how to vote proxies based solely 
on the long-term economic interest of our clients. This includes in relation to 
any shareholder proposals filed or supported by Climate Action 100+ or any 
of its members. In fact, when joining the initiative, BlackRock clarified to the 
organization that we would continue to independently exercise our fiduciary 
duties to our clients in determining how we prioritize engagements and how 
we vote proxies. Our voting record since then shows that our support for 
shareholder proposals is demonstrably independent.  
 


a. What is the name of the entity that established the environmental 
standards beyond applicable federal or state law to which your 
company has committed or pledged?  
 
As described above, as a public company, BlackRock has set its own 
emissions reduction targets for its own corporate operations (i.e., they 
were not established by a third-party entity). As an asset manager, 
BlackRock does not make pledges or commitments that would constrain 
our ability to make independent decisions about how to exercise our 
fiduciary duty to our clients, and we have taken affirmative steps to be 
clear about that, including when participating in environmental 
initiatives. 
 
b. Are your company’s commitments or pledges to such 
environmental standards mandatory for your company? If so, how 
are your company’s commitments or pledges mandatory?  
 
No. As described above, BlackRock’s commitments in this area are 
voluntary.  


 
c. Who monitors your company’s commitments or pledges to such 
environmental standards? How are your company’s commitments or 
pledges to such environmental standards monitored?  
 
BlackRock monitors its own corporate commitments and reports on its 
progress through public disclosures. 
 
d. What are the consequences for your company not fulfilling its 
commitments or pledges to such environmental standards?  
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As noted above, BlackRock’s corporate commitments are voluntary. 
 
7. Does your company have a written policy, procedure or investment 
guideline restricting or prohibiting investment in energy companies, 
including companies engaged in the exploration, production, utilization, 
transportation, sale or manufacturing of fossil fuel-based energy?  
 
BlackRock does not have any policies prohibiting or restricting investment in 
companies because they are energy companies. On the contrary, many of our 
clients remain long-term investors in the energy sector because these 
companies play a crucial role in the economy and the energy transition by, 
amongst other things, ensuring the continuity of a reliable and affordable 
energy supply.   
 
Rather than dictate particular strategies for our clients, we offer products that 
are designed to meet their unique needs. To that end, BlackRock offers a broad 
suite of investment products to meet our clients’ varied investment goals, 
priorities, and risk tolerances, such as products that allow clients to gain broad 
market exposure, including to energy companies, and to make sector-specific 
investments. 
 
Many of our clients are invested in the energy sector. Consequently, 
BlackRock, on behalf of our clients, is among the largest investors in the 
energy industry, with approximately $310 billion in assets invested in these 
companies globally, including over $115 billion invested in Texas energy 
companies. Please see Appendix X for an illustrative list of our public and 
private debt and equity investments in the Texas oil and gas sector. 
 
In our active strategies, BlackRock takes investment views that we believe will 
generate long-term economic value for our clients. In 2020, BlackRock, after 
extensive analysis, took an investment view in discretionary active 
investment portfolios to exit public debt and equity investments in 
businesses generating greater than 25% of revenue from thermal coal. We 
took this view in 2020, and continue to hold this view, because our active 
portfolio managers concluded that the long-term economic or investment 
rationale no longer justifies continued investment in companies with 
significant exposure to thermal coal. Twenty-five companies, of which four 
are U.S.-based, are impacted by this investment decision—and none are 
based in Texas. This is not a policy, procedure, or investment guideline 
restricting or prohibiting investment in energy companies because they are 
energy companies; rather, this is an investment decision that, like any other 
investment decision our active portfolio managers make, is grounded in an 
analysis of that investment’s risk/return profile.  
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Importantly, consistent with our commitment to providing clients with 
choice, certain clients have opted to specifically continue including thermal 
coal companies in their investable universe. Those clients’ portfolios hold 
thermal coal issuers from time to time and do so today. Further, this 
investment decision did not impact BlackRock’s index-tracking products, 
which constitute the majority of BlackRock’s overall assets under 
management. As a result, BlackRock’s index-tracking products continue to 
invest in companies that generate more than 25% of their revenue from 
thermal coal. 
 
8. What is your company’s policy on banking, consumption, financing, 
investment, underwriting or related activity pertaining to fossil fuel-based 
energy and fossil fuel-based energy companies, including companies 
engaged in the exploration, production, utilization, transportation, sale or 
manufacturing of fossil-fuel based energy?  
 
Please see our response to Question 7 above. BlackRock does not have any 
policies prohibiting or restricting investment in companies because they are 
energy companies. Further, as noted in response to question 5, BlackRock is 
a global asset manager and provider of technology that facilitates investment 
management. We do not use our balance sheet to provide banking, 
financing, or underwriting services to market participants. Instead, we are 
a fiduciary asset manager that invests and manages capital on behalf of 
retail investors and institutional clients in a vast array of public and 
private companies. As part of that business, BlackRock offers a range and 
choice of financial products and investment options to retail investors and 
institutional clients.  
 
Please see Appendix X for an illustrative list of our public and private debt 
and equity investments in the Texas oil and gas sector. 
 
9. How is your company’s chief executive officer, board of directors or 
other company leadership involved in the development or monitoring of 
the company’s policies pertaining to fossil fuel-based energy companies, 
including banking, consumption, financing, investment, underwriting or 
related activity?  
 
As noted, BlackRock does not have any policies prohibiting or restricting 
investment in companies because they are energy companies. Below we 
describe BlackRock’s approach to the development and monitoring of the 
company’s investment policies and processes more generally, including the 
extent to which company leadership has a role.  
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The money BlackRock manages belongs to our clients. Our clients make 
many critical decisions about how their money is invested, and our 
investment policies – i.e., the documentation of clients’ investment objectives 
and guidelines – are generally client-specific. BlackRock’s firmwide 
investment processes are focused on helping our clients reach their 
investment goals by managing resilient and well-constructed portfolios. 
Senior investment professionals representing all of BlackRock’s major 
investment divisions oversee investment process consistency across the 
firm’s investment groups. Subject matter experts, in partnership with 
investment platform leadership, work across teams to coordinate the firm-
wide approach to incorporating material risks and opportunities into 
investment processes, including climate-related risks and opportunities.  


Our Risk and Quantitative Analytics team is responsible for developing a 
framework for evaluating investment, counterparty, and operational risk, and 
conducts regular reviews with portfolio managers using that framework to 
ensure that climate-related risks, like other investment risks, are considered 
relative to the potential rewards.  


Neither the Chief Executive Officer, nor the Board of Directors, has a role in 
the day-to-day management of clients’ assets. BlackRock’s senior executives, 
including its Chief Executive Officer, oversee progress towards BlackRock’s 
strategic objectives, while BlackRock’s Board of Directors engages with 
senior leaders on near- and long-term business strategy and reviews 
management’s performance in delivering on BlackRock’s framework for long-
term value creation.  


10. Applying Texas Government Code Chapter 809’s statutory definition of 
“boycott energy company,” is your company boycotting energy companies 
as defined in Texas law?  
 
No. BlackRock does not boycott energy companies. BlackRock’s investments 
on behalf of our clients in the global and Texas energy industries, and its role 
as a fiduciary, foreclose any possible determination that BlackRock in any 
way “boycotts” this sector of the Texas and U.S. economy.   
 
Section 809.001(1) of the Energy Boycott Law states that “boycott energy 
company” means:  
 


without an ordinary business purpose, refusing to deal with, 
terminating business activities with, or otherwise taking any action 
that is intended to penalize, inflict economic harm on, or limit 
commercial relations with a company because the company [is an 
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energy company] and does not commit or pledge to meet 
environmental standards beyond applicable federal and state law.3 


 
As an initial matter, BlackRock’s history of investment in the energy sector is 
completely at odds with any finding that BlackRock “refus[es] to deal with, 
terminate[s] business activities with, or otherwise tak[es] any action” against 
companies in that sector. In fact, BlackRock, on behalf of our clients, is 
among the largest investors in energy companies, with approximately $310 
billion in assets invested in these companies globally, including over $115 
billion invested in Texas energy companies. Moreover, as shown in Appendix 
Y, the assets we invested in energy companies4 have increased globally, and 
in Texas, over the last several years.   
 
Even in circumstances where BlackRock decides not to make an investment 
in a particular company, it is clearly driven by an “ordinary business purpose”; 
that is, to prudently and in accordance with our fiduciary duty manage 
investments for our clients, including for Texas clients.5 In furtherance of that 
purpose, BlackRock seeks to maximize returns and minimize risk in 
accordance with our clients’ investment objectives. This analysis may 
consider the risks and opportunities of investing in various companies with 
the goal of generating sustainable short, medium, and long-term returns for 
clients. Our role as a fiduciary also requires us to take into account each 
client’s unique circumstances, and to that end we offer a broad choice of 
investment strategies, including certain funds that restrict particular sectors.  
Again, our “ordinary business purpose” in offering these products is to meet 
client demand and give clients the choice of products that fit their 
investment needs.   
 
Moreover, in no way are any of these investment decisions motivated by 
intentions to inflict economic harm, penalize particular issuers or sectors of 
the economy, or limit commercial relations with companies because they are 


 
3  The language used in Section 809.001(1) is substantially identical to language that the Texas State 


Legislature has used for other anti-boycott laws.     
4  As of March 31, 2022. “Energy companies” refers to corporations classified as belonging to the GICS-1 


Energy Sector. Includes investments in Energy Equipment and Services, and Oil, Gas and Consumable Fuels 
companies. 


5  In a case dealing with a nearly identical anti-boycott law, in that instance boycotts against Israel, Texas 
Attorney General Paxton stated that taken as a whole, actions that would fall within the term ‘ordinary 
business purpose’ “can be understood to refer to actions that a company would take in the course of its 
business in the absence of any intention not to deal with a company merely because that company is based 
in Israel.” See Amawi v. Pflugerville Indep. Sch. Dist., 373 F. Supp. 3d 717, 756-57 (W.D. Tex. 2019) (quoting 
brief of Texas Attorney General defending the law), mooted on appeal, Amawi v. Paxton, 956 F.3d 816 (5th 
Cir. 2020); see also Senate Research Center, Bill Analysis, S.B. No. 13 at 1 (June 7, 2021),  
https://capitol.texas.gov/tlodocs/87R/analysis/pdf/SB00013F.pdf#navpanes=0 (legislative history of S.B. 
13 in which Texas State Senator Brian Birdwell, author and sponsor of the Energy Boycott Law, provided 
further clarification in the bill analysis, explaining that an action did not have an ordinary business purpose 
if it was solely or primarily intended to have the relevant effect of penalizing, inflicting economic harm on or 
limiting commercial relations with an energy company). 



https://capitol.texas.gov/tlodocs/87R/analysis/pdf/SB00013F.pdf#navpanes=0
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energy companies. Indeed, any such motivation would be in violation of 
BlackRock’s fiduciary responsibilities to our clients, which do not allow 
our investment decisions to be based on any specific political or social 
agenda.6   
 
Accordingly, under the plain language of Section 809.001(1), BlackRock does 
not “boycott energy company[ies].”    


 
6  SEC v. Moran, 944 F. Supp. 286, 297 (S.D.N.Y 1996) (“Investment advisers are entrusted with the 


responsibility and duty to act in the best interest of their clients.”).  
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Response to Annex 2  
 
Does your company offer for sale on an exchange securities of an 
investment company, mutual fund, exchange-traded fund or other 
publicly traded security that has a written policy, procedure or investment 
guideline restricting or prohibiting investment in energy companies, 
including companies engaged in the exploration, production, utilization, 
transportation, sale or manufacturing of fossil-fuel based energy?  
 
If the answer is “yes,” please provide the following information in 
connection with each such investment company, mutual fund, exchange-
traded fund or other publicly traded security using a format that can be 
viewed in Microsoft Excel. Append additional information as necessary. 
 
As we discussed in our response to Annex 1, Question 7, BlackRock offers 
clients choice, and provides a broad suite of investment products to meet our 
clients’ varied investment goals, priorities, and risk tolerances, such as 
products that allow clients to gain broad market exposure, including to 
energy companies, and to make energy-specific investments. To meet client 
demand, we also offer clients products that restrict investments in certain 
issuers.   
 
A core principle of BlackRock’s fiduciary duties is that our clients’ 
investment goals, preferences, and risk tolerances dictate how BlackRock 
manages their money. Some of our clients have opted to invest in funds that, 
among other things, specifically exclude fossil fuels from their investable 
universe. To meet this client demand, we have created seven BlackRock-
managed U.S. public retail funds whose investment criteria broadly prohibit 
certain investments relative to their parent index, including in fossil fuel 
companies. These funds represent approximately 0.1% of BlackRock’s U.S. 
retail assets under management, and approximately 3.6% of our U.S. 
sustainable assets under management. The names, ticker symbols,7 
exchange (if applicable), and assets under management for these funds are 
provided in the attached Excel Spreadsheet A.   
 
To offer completeness and transparency, we are also including on Excel 
Spreadsheet B, the names, ticker symbols, exchange (if applicable), and 
assets under management of BlackRock-managed U.S. public retail funds 
whose investment criteria restrict to varying degrees certain energy or fossil-
fuel related investments or prioritize energy companies that are advancing 
the energy transition. All of the funds on Excel Spreadsheet B can, and most 


 
7  For funds with multiple share classes, we provided the ticker for the Institutional share class.    
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do, invest in energy companies.8 The funds listed on Excel Spreadsheet A and 
B collectively represent approximately 2.8% of BlackRock’s U.S. retail assets 
under management. More than half of BlackRock’s U.S. retail funds – 
representing 72% of U.S. retail assets under management – allocate some 
portion of their portfolio to energy companies.9  
 
 
 
May 13, 2022 
 
 


 
Dalia Blass, Senior Managing Director, Head of External Affairs 
 


 
8  Please note that we have not included in either list funds whose investment guidelines would not otherwise 


include energy companies as part of their investible universe (e.g., funds that only invest in the health care 
sector or municipal bonds). Please also note that SEC rules may impose concentration restrictions around 
particular sectors and/or issuers. Finally, we have included in this list certain fund of funds (i.e., funds that 
invest in other funds) that do not restrict investments in energy companies, but which primarily invest in 
funds that may contain such restrictions.    


9  Based on Morningstar data, as of March 31, 2022.   
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Appendix X: BlackRock Client Investments in Texas  
 
 
A breakdown of our ten largest holdings, on behalf of our clients, in public 
Texas energy companies is as follows:1  
 


Top 10 Holdings 
(USD; in millions) 


Issuer Equity ($) Fixed Income ($) Grand Total ($)  
Equity % 
of Free 
Float 


EXXON MOBIL CORP 22,532 2,354 24,886 6.46% 
CONOCOPHILLIPS 10,371 236 10,607 8.01% 
EOG RESOURCES INC 5,522 475 5,997 7.97% 
PIONEER NAT RES CO 5,082 306 5,388 8.36% 
OCCIDENTAL PETROLEUM 
CORPORATION 3,459 1,532 


4,991 6.55% 


VALERO ENERGY CORP 3,988 555 4,544 9.69% 
SCHLUMBERGER NV 4,505 - 4,505 7.77% 
KINDER MORGAN INC 3,135 950 4,085 8.39% 
PHILLIPS 66 3,022 644 3,666 6.40% 
HALLIBURTON COMPANY 2,749 723 3,473 7.40% 
TOTAL 64,365 7,776 72,141   


 
 
On behalf of our clients, we have committed or invested more than $8.3 
billion – across 130 private market investment deals – into projects and 
companies based, or with meaningful operations, in Texas. A summary of 
notable energy-related private debt and equity investments is as follows: 
 
o We provided $65 million of a total $125 million first-lien term loan to 


Houston-based Vertex Energy, a specialty refiner and producer of 
petroleum products to finance the acquisition of a conventional refinery 
and the subsequent construction of a renewable diesel refinery 
expansion.  
 


o We committed and invested $280 million into Centric Infrastructure 
Group, a Woodlands-based owner and operator of a natural gas utility 
delivering critical infrastructure to large-scale residential communities, 
schools, and healthcare customers across Texas.  


 


 
1  As of March 31, 2022.  
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o We partnered with San Antonio-based Valero Energy Corporation and 
Dallas-based Navigator Energy Services to invest $750 million to 
develop an industrial scale carbon capture pipeline system. 


 
o We invested more than $40 million in the Whitewater Whistler Pipeline, 


a 514-mile intrastate pipeline in Texas. 
 


o We invested $14 million in the first-lien term loan and bonds of Citgo, 
one of the largest petroleum refiners in the US. 


 
o We made a $4 million investment in EPIC Midstream Holdings LP, a 


privately held company focused on building a long-haul midstream 
logistics company to transport and process hydrocarbons in Texas.  


 
o We invested more than $11 million in Admiral Permian Resources, an 


upstream energy E&P company founded in 2015 to acquire oil and gas 
assets in the Permian Basin of Texas.  


 
o We invested $29 million in preferred equity in Houston-based 


NextDecade Corp to help bolster the development of the Rio Grande 
LNG export terminal in Brownsville, Texas.  


 
o We made a $55 million investment in Dallas-based Triple Crown 


Resources, an upstream energy player in the Permian Basin.  
 
o We invested $22.8 million into a term loan to Houston-based Laredo 


Energy, a dry gas exploration and production company in the Eagle Ford 
Shale area.  


 
o We made a $57 million co-investment in Riverbend Oil & Gas VI, a 


Houston-based upstream energy company pursuing and acquiring non-
operated working interests in the Williston Basin (Bakken and Three 
Forks formations) and secondarily in the “SCOOP” and “STACK” oil plays.  
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Appendix Y: BlackRock Clients Investments in Energy Companies 
 
Investments in Global Energy Companies by Industry 
Industry  YE 2016 YE 2018 YE 2020 YE 2021 Q1 2022  
Energy 
Equipment 
& Services 


$24,563,721,019  $18,087,748,841  $15,260,920,635   $19,017,153,582   $23,809,330,921  


Oil, Gas & 
Consumable 
Fuels 


$185,659,843,297  $201,033,271,865  $195,630,462,208  $245,564,772,191   $286,130,467,659  


Grand Total $210,223,564,316  $219,121,020,706  $210,891,382,843  $264,581,925,773   $309,939,798,580  
 
 
Investments in Global Energy Companies by Management Style (%) 
Mgmt. Style YE 2016 YE 2018 YE 2020 YE 2021 Q1 2022 
Active  20.38% 19.51% 25.36% 23.33% 20.72% 
Index  79.62% 80.49% 74.64% 76.66% 79.28% 


 
 
 


Investments in Texas Energy Companies by Industry 
Industry YE 2019 YE 2020 YE 2021 Q1 2022  
Energy 
Equipment 
& Services 


$10,756,436,074.53 $6,817,401,826.44 $11,696,461,295.73 $16,384,457,522  


Oil, Gas & 
Consumable 
Fuels 


$75,663,475,145.61 $57,446,595,681.95 $77,014,719,977.51 $98,884,634,675  


Grand Total $86,419,911,220.14 $64,263,997,508.39 $88,711,181,273.24  $115,269,092,197  
  
Investments in Texas Energy Companies by Management Style (%)  
Mgmt. Style YE 2019 YE 2020 YE 2021 Q1 2022  
Active  20.72% 27.25% 23.85% 20.41% 
Index  79.28% 72.75% 76.15% 79.47% 
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Spreadsheet A

		Name of Registrant		Name of Fund		Name of Exchange		Ticker		AUM (as of 3/31/22)

		iShares Trust		iShares ESG  Advanced Total USD Bond Market ETF		NYSE ARCA		EUSB		824,314,584

		iShares Trust		iShares ESG Advanced High Yield Corporate Bond ETF		NASDAQ		HYXF		167,293,782

		iShares Trust		iShares ESG Advanced Investment Grade Corporate Bond ETF		NYSE ARCA		ELQD		18,062,733

		iShares Trust		iShares ESG Advanced MSCI EAFE ETF		NASDAQ		DMXF		399,342,629

		iShares Trust		iShares ESG Advanced MSCI EM ETF		NASDAQ		EMXF		40,932,167

		iShares Trust		iShares ESG Advanced MSCI USA ETF		NASDAQ		USXF		714,388,165

		iShares Trust		iShares Paris-Aligned Climate MSCI USA ETF		NASDAQ		PABU		636,310,620



		BlackRock offers a broad suite of investment products to meet our clients’ varied investment goals, priorities, and risk tolerances, such as products that allow clients to gain broad market exposure, including to energy companies, and to make energy-specific investments. To provide choice and meet client demand, we also offer clients products that restrict investments in certain issuers. A core principle of BlackRock’s fiduciary duties is that our clients’ investment goals, preferences, and risk tolerances dictate how BlackRock manages their money. Some of our clients have opted to invest in funds that, amongst other things, specifically exclude fossil fuel from their investable universe. To meet this client demand, we have created seven BlackRock-managed U.S. public retail funds whose investment criteria broadly prohibit certain investments relative to their parent index, including in fossil fuel companies. These funds represent approximately 0.1% of BlackRock U.S. retail assets under management, and approximately 3.6% of our U.S. sustainable assets under management. 



































&"BLK Fort,Bold"


	&"BLK Fort,Bold"&12Spreadsheet A	


&"BLK Fort,Regular"&8This submission is excepted from disclosure under the Texas Public Information Act, Texas Government Code section 552.101, et. seq.		




Spreadsheet B

		Name of Registrant		Name of Fund		Name of Exchange		Ticker		AUM (as of 3/31/22)

		BlackRock Funds		BlackRock Global Impact Fund		N/A		BGIMX		40,259,172

		BlackRock Funds		BlackRock International Impact Fund		N/A		BIBHX		6,801,047

		iShares Trust		iShares MSCI Global Sustainable Development Goals ETF		NASDAQ		SDG		456,647,641

		BlackRock Funds		BlackRock U.S. Impact Fund		N/A		BIBFX		6,320,096

		BlackRock ESG Capital Allocation Trust		BlackRock ESG Capital Allocation Trust		NYSE		ECAT		1,997,139,895

		BlackRock ETF Trust		BlackRock Future Climate and Sustainable Economy ETF		NYSE ARCA		BECO		4,670,381

		BlackRock Funds		BlackRock Infrastructure Sustainable Opportunities Fund		N/A		BINFX		10,211,635

		BlackRock Funds III 		BlackRock LifePath® ESG Index 2025 Fund 		N/A		LEBIX		2,759,013

		BlackRock Funds III 		BlackRock LifePath® ESG Index 2030 Fund 		N/A		LENIX		3,293,344

		BlackRock Funds III 		BlackRock LifePath® ESG Index 2035 Fund 		N/A		LEJIX		2,415,127

		BlackRock Funds III 		BlackRock LifePath® ESG Index 2040 Fund 		N/A		LEKIX		2,634,378

		BlackRock Funds III 		BlackRock LifePath® ESG Index 2045 Fund 		N/A		LEHIX		2,872,968

		BlackRock Funds III 		BlackRock LifePath® ESG Index 2050 Fund 		N/A		LEGIX		2,704,464

		BlackRock Funds III 		BlackRock LifePath® ESG Index 2055 Fund 		N/A		LEEIX		2,576,899

		BlackRock Funds III 		BlackRock LifePath® ESG Index 2060 Fund 		N/A		LEZIX		2,822,942

		BlackRock Funds III 		BlackRock LifePath® ESG Index 2065 Fund 		N/A		LEWIX		2,511,828

		BlackRock Funds III 		BlackRock LifePath® ESG Index Retirement Fund 		N/A		LERIX		2,173,913

		BlackRock Funds		BlackRock Liquid Environmentally Aware Fund		N/A		LEFXX		1,173,027,611

		BlackRock Funds IV		BlackRock Sustainable Advantage CoreAlpha Bond Fund		N/A		BIIIX		69,903,958

		BlackRock Funds		BlackRock Sustainable Advantage Emerging Markets Equity Fund		N/A		BLZIX		10,586,197

		BlackRock Funds		BlackRock Sustainable Advantage International Equity Fund		N/A		BRZIX		11,918,088

		BlackRock Funds		BlackRock Sustainable Advantage Large Cap Core Fund		N/A		BIRIX		740,864,937

		BlackRock Sustainable Balanced Fund, Inc.		BlackRock Sustainable Balanced Fund, Inc. 		N/A		MACPX		1,808,468,609

		BlackRock Series Fund, Inc.		BlackRock Sustainable Balanced Portfolio		N/A		[N/A]		504,201,247

		BlackRock Funds V		BlackRock Sustainable Emerging Markets Bond Fund		N/A		BEHIX		20,675,456

		BlackRock Funds VII, Inc.		BlackRock Sustainable Emerging Markets Equity Fund		N/A		MAPCX		113,619,821

		BlackRock Funds V		BlackRock Sustainable Emerging Markets Flexible Bond Fund		N/A		BEDIX		39,778,117

		BlackRock Funds V		BlackRock Sustainable High Yield Bond Fund		N/A		BSIHX		46,749,846

		BlackRock Funds VII, Inc.		BlackRock Sustainable International Equity Fund		N/A		BSUIX		4,623,420

		BlackRock Funds V		BlackRock Sustainable Low Duration Bond Fund		N/A		BSLIX		48,348,051

		BlackRock Bond Fund, Inc. 		BlackRock Sustainable Total Return Fund		N/A		BISTX		46,422,795

		BlackRock Funds VII, Inc.		BlackRock Sustainable U.S. Growth Equity Fund		N/A		BESGX		4,410,556

		BlackRock Funds VII, Inc.		BlackRock Sustainable U.S. Value Equity Fund		N/A		BSUVX		5,246,533

		BlackRock Funds		BlackRock Tactical Opportunities Fund		N/A		PBAIX		1,679,131,302

		BlackRock ETF Trust		BlackRock U.S. Carbon Transition Readiness ETF		NYSE ARCA		LCTU		1,443,191,293

		BlackRock Unconstrained Equity Fund		BlackRock Unconstrained Equity Fund		N/A		MAEGX		290,603,188

		BlackRock  Funds		BlackRock Wealth Liquid Environmentally Aware Fund		N/A		PNIXX		1,290,319,178

		BlackRock ETF Trust		BlackRock World ex U.S. Carbon Transition Readiness ETF		NYSE Arca		LCTD		560,247,873

		iShares Trust		iShares ESG Aware 1-5 Year USD Corporate Bond ETF		NASDAQ		SUSB		1,014,477,990

		iShares Trust		iShares ESG Aware Aggressive Allocation ETF		CBOE BZX		EAOA		20,977,444

		iShares Trust		iShares ESG Aware Conservative Allocation ETF		CBOE BZX		EAOK		35,415,743

		iShares Trust		iShares ESG Aware Growth Allocation ETF		CBOE BZX		EAOR		10,421,082

		iShares Trust		iShares ESG Aware Moderate Allocation ETF		CBOE BZX		EAOM		6,848,542

		iShares Trust		iShares ESG Aware MSCI EAGE ETF		NASDAQ		ESGD		7,320,111,324

		iShares, Inc.		iShares ESG Aware MSCI EM ETF		NASDAQ		ESGE		6,419,253,558

		iShares Trust		iShares ESG Aware MSCI USA ETF		NASDAQ		ESGU		25,050,018,326

		iShares Trust		iShares ESG Aware MSCI USA Small-Cap ETF		CBOE BZX		ESML		1,574,451,954

		iShares Trust		iShares ESG Aware U.S. Aggregate Bond ETF		NYSE ARCA		EAGG		1,944,661,724

		iShares Trust		iShares ESG Aware USD Corporate Bond ETF		NASDAQ		SUSC		872,620,130

		iShares Trust		iShares ESG MSCI EM Leaders ETF		NASDAQ		LDEM		70,105,687

		iShares Trust		iShares ESG MSCI USA Leaders ETF		NASDAQ		SUSL		3,852,454,918

		iShares Trust		iShares ESG MSCI USA Min Vol Factor ETF		NASDAQ		ESMV		4,878,029

		iShares Trust		iShares ESG Screened S&P 500 ETF		CBOE BZX		XVV		228,414,504

		iShares Trust		iShares ESG Screened S&P Mid-Cap ETF		CBOE BZX		XJR		24,615,929

		iShares Trust		iShares ESG Screened S&P Small-Cap ETF		CBOE BZX		XJH		76,666,077

		iShares Trust		iShares Global Clean Energy ETF		NASDAQ		ICLN		5,660,292,396

		iShares Trust		iShares MSCI ACWI Low Carbon Target ETF		NYSE ARCA		CRBN		1,177,733,916

		iShares Trust		iShares MSCI KLD 400 Social ETF		NYSE ARCA		DSI		4,058,571,600

		iShares Trust		iShares MSCI USA ESG Select ETF		NYSE ARCA		SUSA		4,082,981,730



		To offer completeness and transparency, we are also including BlackRock-managed U.S. public retail funds whose investment criteria restrict to varying degrees certain energy or fossil-fuel related investments or prioritize energy companies that are advancing the energy transition. All of these funds can, and most do, invest in energy companies. These funds represent approximately 2.7% of BlackRock U.S. retail assets under management.  
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Regards,
Dalia Blass
 
Dalia Osman Blass
Head of External Affairs | BlackRock
Phone: +1.202.414.2120  
Mobile: +1.202.961.1258
 

 
This message may contain information that is confidential or privileged. If you are not the intended
recipient, please advise the sender immediately and delete this message. See
http://www.blackrock.com/corporate/compliance/email-disclaimers for further information.  Please refer to
http://www.blackrock.com/corporate/compliance/privacy-policy for more information about BlackRock’s
Privacy Policy.

For a list of BlackRock's office addresses worldwide, see http://www.blackrock.com/corporate/about-
us/contacts-locations.

© 2022 BlackRock, Inc. All rights reserved.
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55 E. 52nd Street New York, NY 10055  |  Tel 212-810-5300  |  blackrock.com 

May 13, 2022 
 
VIA FEDERAL EXPRESS AND EMAIL (divestment@ttstc.texas.gov) 
 
Glenn Hegar 
Comptroller of Public Accounts 
Texas Treasury Safekeeping Trust Company 
Office of the General Counsel 
Thomas Jefferson Rusk State Office Building 
208 E. 10th St., 4th Floor 
Austin, TX  78701 
 
Dear Comptroller Hegar: 
 
We appreciate the opportunity to respond to the information requests from your office dated 
March 16, 2022. As a global asset manager and fiduciary to our clients, BlackRock’s role is to 
help each of them navigate investment risks and opportunities. We do this by providing a 
range of investment products they can choose from to meet their individual financial goals. 
 
BlackRock serves millions of Texans as they invest to build savings that support them 
throughout their lives. Specifically in Texas, BlackRock manages $65 billion for defined 
contribution retirement plans, reaching almost 2 million current and future retirees, and $24 
billion for state and local public pension plans. i Retirement security is core to BlackRock’s 
purpose, and we are dedicated to developing innovative and accessible retirement solutions 
and working with our clients – in Texas and beyond – to help more and more individuals 
retire with dignity. We also manage $51 billion for individual investors in Texas, partnering 
with over 12,000 local financial advisors that serve more than 700,000 people. 
 
As BlackRock has previously stated, as a matter of policy, we do not boycott energy 
companies. On behalf of our clients, we are invested in industries and in communities across 
Texas. On our clients’ behalf, BlackRock currently has approximately $310 billion in assets 
invested in energy companies globally, including over $115 billion invested in Texas energy 
companies alone. ii  
 
Our private markets investments also demonstrate that we do not boycott energy 
companies. On behalf of our clients, we have committed or invested more than $8.3 billion – 
across 130 private market investment deals – into projects and companies based, or with 
meaningful operations, in Texas. Several of these companies are in the energy sector; for 
example, on behalf of our clients:   
 

• We committed and invested $280 million into Centric Infrastructure Group, a 
Woodlands-based owner and operator of a natural gas utility delivering critical 
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infrastructure to large-scale residential communities, schools, and healthcare 
customers across Texas.  
 

• We partnered with San Antonio-based Valero Energy Corporation and Dallas-based 
Navigator Energy Services to invest $750 million to develop an industrial scale 
carbon capture pipeline system.  
 

• We invested more than $40 million in the Whitewater Whistler Pipeline, a 514-mile 
intrastate pipeline in Texas.  
 

• We invested $55 million in Triple Crown Resources, an upstream energy player in the 
Permian Basin.  
 

• We invested more than $20 million in Laredo Energy, a dry gas exploration and 
production company in the Eagle Ford Shale area; as well as $125 million with Vertex 
Energy, a Houston-based specialty refiner.   

 
With this background, we have attached responses to your specific questions about 
BlackRock. We appreciate the opportunity to convey the pride we take in serving our clients 
in Texas. Over the history of our firm, our investments in Texas have helped to create jobs 
and finance local schools, hospitals, and energy projects, while also building wealth and 
retirement savings for hard working Texans. Please do not hesitate to email or call us if 
additional information would be helpful. 
 
Sincerely,  
 

 
Dalia Blass, Senior Managing Director, Head of External Affairs 
 

 
Mark McCombe, Senior Managing Director, Chief Client Officer 
 

 
i Defined contribution retirement assets represent assets under management with Texas-based plans. Data is sourced from Brightscope as 
of December 30, 2021. There are approximately 2 million plan participants with access to at least one BlackRock fund in their defined 
contribution plan. 
ii As of March 31, 2022. “Energy companies” refers to corporations classified as belonging to the GICS-1 Energy Sector. Includes 
investments in Energy Equipment and Services, and Oil, Gas and Consumable Fuels companies.  
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Response to Annex 1  
 
1. What is the name of your company? What is the ISIN for your company?  
 
BlackRock, Inc. BlackRock’s ISIN is US09247X1019 and our CUSIP is 
09247X.   
 
2. What is the name, title and mailing address for the person verifying the 
answers to these questions on behalf of your company?  
 
Dalia Blass, Senior Managing Director, Head of External Affairs 
1401 New York Avenue NW, 3rd Floor 
Washington, DC 20005 
 
3. What is the name, title, mailing address, e-mail address and telephone 
number for the person to whom the Comptroller may direct further 
communications regarding this verification request?  
 
Dalia Blass, Senior Managing Director, Head of External Affairs 
1401 New York Avenue NW, 3rd Floor 
Washington, DC 20005 
Dalia.Blass@BlackRock.com 
(202) 414-2120 
 
4. Is your company publicly traded? On which securities exchange?  
 
BlackRock, Inc. is a publicly traded company listed on the New York Stock 
Exchange (NYSE: BLK).   
 
5. Does your company invest capital or loan capital to other people or 
entities? Does your company invest capital or loan capital to other people 
or entities on behalf of third parties?  
 
BlackRock is a global asset manager and provider of technology that 
facilitates investment management. We do not undertake traditional banking 
activities, nor do we use our balance sheet to provide financing or 
underwriting services to market participants.1 We are a fiduciary asset 
manager that invests and manages capital on behalf of retail and 
institutional clients in a vast array of public and private assets. As a fiduciary, 
we always put our clients’ interests first. We serve pension funds providing for 
nurses, teachers, firefighters, law enforcement and other workers in the 

 
1  As is customary in our industry, or when regulatorily required, BlackRock also makes direct investments, 

primarily seed and co-investments in BlackRock-sponsored investment products. The total economic 
carrying value of these investments as of March 31, 2022, was approximately $4.3 billion. 

mailto:Dalia.Blass@BlackRock.com
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public and private sectors; individual investors that are investing for their 
own retirement, education, or other goals; as well a range of other clients. 
Most of the money we manage is for someone’s retirement. 
 
To help our clients meet their individual financial goals, BlackRock offers a 
range and choice of financial products and investment options to both retail 
and institutional investors. As of March 31, 2022, BlackRock had $9.57 
trillion in assets under management.  
 
6. Has your company committed or pledged to meet environmental 
standards beyond applicable federal or state law? If so, to what 
environmental standards has your company committed or pledged?  
 
BlackRock is both a public company listed in the United States, as well as an 
asset manager that serves our clients in a fiduciary capacity and provides 
them with a broad range of investment options.  
 
As a public company, we have set our own emissions reduction goals for our 
own corporate operations. These goals do not pertain to the management of 
investments or to investment decisions we make on behalf of our clients.   
 
As an asset manager and a fiduciary, our obligation is to our clients, and we 
have not made commitments or pledges to meet environmental standards 
that constrain our ability to invest our clients’ money on their behalf 
consistent with their objectives.  
 
Our role as an asset manager and a fiduciary is to help our clients navigate 
investment risks and opportunities. The money we manage is not our own – it 
belongs to our clients, who choose their own investment strategies and 
products from our broad product offering. Many of our largest clients 
globally have made the decision to align their portfolios with the long-term 
changes in the economy that they anticipate in response to environmental 
pressures. BlackRock has joined initiatives such as the Net Zero Asset 
Managers Initiative, Climate Action 100+, and the Task Force for Climate-
Related Financial Disclosures (“TCFD”) to participate in dialogue with 
governments, companies, and financial institutions on matters important to 
our clients. 2 Notwithstanding, our investment decisions are governed 
strictly by our fiduciary duty to clients, and that duty requires us to 
prioritize our clients’ financial interests above any commitments or pledges 
not required by law.  
 

 
2  Climate Action 100+ reports it includes 700 global investors, Net Zero Asset Managers Initiative reports over 

200 signatories, and TCFD reports the number of organizations in the thousands.   
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Similarly, BlackRock does not make any commitment or pledge that would 
interfere with our independent determination on how to engage with issuers 
and vote proxies in the best long-term economic interest of our clients. Nor 
do we act collectively with other shareholders or organizations in buying, 
selling, holding, or voting shares of public issuers. Instead, we make 
decisions on how to engage companies and how to vote proxies based solely 
on the long-term economic interest of our clients. This includes in relation to 
any shareholder proposals filed or supported by Climate Action 100+ or any 
of its members. In fact, when joining the initiative, BlackRock clarified to the 
organization that we would continue to independently exercise our fiduciary 
duties to our clients in determining how we prioritize engagements and how 
we vote proxies. Our voting record since then shows that our support for 
shareholder proposals is demonstrably independent.  
 

a. What is the name of the entity that established the environmental 
standards beyond applicable federal or state law to which your 
company has committed or pledged?  
 
As described above, as a public company, BlackRock has set its own 
emissions reduction targets for its own corporate operations (i.e., they 
were not established by a third-party entity). As an asset manager, 
BlackRock does not make pledges or commitments that would constrain 
our ability to make independent decisions about how to exercise our 
fiduciary duty to our clients, and we have taken affirmative steps to be 
clear about that, including when participating in environmental 
initiatives. 
 
b. Are your company’s commitments or pledges to such 
environmental standards mandatory for your company? If so, how 
are your company’s commitments or pledges mandatory?  
 
No. As described above, BlackRock’s commitments in this area are 
voluntary.  

 
c. Who monitors your company’s commitments or pledges to such 
environmental standards? How are your company’s commitments or 
pledges to such environmental standards monitored?  
 
BlackRock monitors its own corporate commitments and reports on its 
progress through public disclosures. 
 
d. What are the consequences for your company not fulfilling its 
commitments or pledges to such environmental standards?  
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As noted above, BlackRock’s corporate commitments are voluntary. 
 
7. Does your company have a written policy, procedure or investment 
guideline restricting or prohibiting investment in energy companies, 
including companies engaged in the exploration, production, utilization, 
transportation, sale or manufacturing of fossil fuel-based energy?  
 
BlackRock does not have any policies prohibiting or restricting investment in 
companies because they are energy companies. On the contrary, many of our 
clients remain long-term investors in the energy sector because these 
companies play a crucial role in the economy and the energy transition by, 
amongst other things, ensuring the continuity of a reliable and affordable 
energy supply.   
 
Rather than dictate particular strategies for our clients, we offer products that 
are designed to meet their unique needs. To that end, BlackRock offers a broad 
suite of investment products to meet our clients’ varied investment goals, 
priorities, and risk tolerances, such as products that allow clients to gain broad 
market exposure, including to energy companies, and to make sector-specific 
investments. 
 
Many of our clients are invested in the energy sector. Consequently, 
BlackRock, on behalf of our clients, is among the largest investors in the 
energy industry, with approximately $310 billion in assets invested in these 
companies globally, including over $115 billion invested in Texas energy 
companies. Please see Appendix X for an illustrative list of our public and 
private debt and equity investments in the Texas oil and gas sector. 
 
In our active strategies, BlackRock takes investment views that we believe will 
generate long-term economic value for our clients. In 2020, BlackRock, after 
extensive analysis, took an investment view in discretionary active 
investment portfolios to exit public debt and equity investments in 
businesses generating greater than 25% of revenue from thermal coal. We 
took this view in 2020, and continue to hold this view, because our active 
portfolio managers concluded that the long-term economic or investment 
rationale no longer justifies continued investment in companies with 
significant exposure to thermal coal. Twenty-five companies, of which four 
are U.S.-based, are impacted by this investment decision—and none are 
based in Texas. This is not a policy, procedure, or investment guideline 
restricting or prohibiting investment in energy companies because they are 
energy companies; rather, this is an investment decision that, like any other 
investment decision our active portfolio managers make, is grounded in an 
analysis of that investment’s risk/return profile.  
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Importantly, consistent with our commitment to providing clients with 
choice, certain clients have opted to specifically continue including thermal 
coal companies in their investable universe. Those clients’ portfolios hold 
thermal coal issuers from time to time and do so today. Further, this 
investment decision did not impact BlackRock’s index-tracking products, 
which constitute the majority of BlackRock’s overall assets under 
management. As a result, BlackRock’s index-tracking products continue to 
invest in companies that generate more than 25% of their revenue from 
thermal coal. 
 
8. What is your company’s policy on banking, consumption, financing, 
investment, underwriting or related activity pertaining to fossil fuel-based 
energy and fossil fuel-based energy companies, including companies 
engaged in the exploration, production, utilization, transportation, sale or 
manufacturing of fossil-fuel based energy?  
 
Please see our response to Question 7 above. BlackRock does not have any 
policies prohibiting or restricting investment in companies because they are 
energy companies. Further, as noted in response to question 5, BlackRock is 
a global asset manager and provider of technology that facilitates investment 
management. We do not use our balance sheet to provide banking, 
financing, or underwriting services to market participants. Instead, we are 
a fiduciary asset manager that invests and manages capital on behalf of 
retail investors and institutional clients in a vast array of public and 
private companies. As part of that business, BlackRock offers a range and 
choice of financial products and investment options to retail investors and 
institutional clients.  
 
Please see Appendix X for an illustrative list of our public and private debt 
and equity investments in the Texas oil and gas sector. 
 
9. How is your company’s chief executive officer, board of directors or 
other company leadership involved in the development or monitoring of 
the company’s policies pertaining to fossil fuel-based energy companies, 
including banking, consumption, financing, investment, underwriting or 
related activity?  
 
As noted, BlackRock does not have any policies prohibiting or restricting 
investment in companies because they are energy companies. Below we 
describe BlackRock’s approach to the development and monitoring of the 
company’s investment policies and processes more generally, including the 
extent to which company leadership has a role.  
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The money BlackRock manages belongs to our clients. Our clients make 
many critical decisions about how their money is invested, and our 
investment policies – i.e., the documentation of clients’ investment objectives 
and guidelines – are generally client-specific. BlackRock’s firmwide 
investment processes are focused on helping our clients reach their 
investment goals by managing resilient and well-constructed portfolios. 
Senior investment professionals representing all of BlackRock’s major 
investment divisions oversee investment process consistency across the 
firm’s investment groups. Subject matter experts, in partnership with 
investment platform leadership, work across teams to coordinate the firm-
wide approach to incorporating material risks and opportunities into 
investment processes, including climate-related risks and opportunities.  

Our Risk and Quantitative Analytics team is responsible for developing a 
framework for evaluating investment, counterparty, and operational risk, and 
conducts regular reviews with portfolio managers using that framework to 
ensure that climate-related risks, like other investment risks, are considered 
relative to the potential rewards.  

Neither the Chief Executive Officer, nor the Board of Directors, has a role in 
the day-to-day management of clients’ assets. BlackRock’s senior executives, 
including its Chief Executive Officer, oversee progress towards BlackRock’s 
strategic objectives, while BlackRock’s Board of Directors engages with 
senior leaders on near- and long-term business strategy and reviews 
management’s performance in delivering on BlackRock’s framework for long-
term value creation.  

10. Applying Texas Government Code Chapter 809’s statutory definition of 
“boycott energy company,” is your company boycotting energy companies 
as defined in Texas law?  
 
No. BlackRock does not boycott energy companies. BlackRock’s investments 
on behalf of our clients in the global and Texas energy industries, and its role 
as a fiduciary, foreclose any possible determination that BlackRock in any 
way “boycotts” this sector of the Texas and U.S. economy.   
 
Section 809.001(1) of the Energy Boycott Law states that “boycott energy 
company” means:  
 

without an ordinary business purpose, refusing to deal with, 
terminating business activities with, or otherwise taking any action 
that is intended to penalize, inflict economic harm on, or limit 
commercial relations with a company because the company [is an 
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energy company] and does not commit or pledge to meet 
environmental standards beyond applicable federal and state law.3 

 
As an initial matter, BlackRock’s history of investment in the energy sector is 
completely at odds with any finding that BlackRock “refus[es] to deal with, 
terminate[s] business activities with, or otherwise tak[es] any action” against 
companies in that sector. In fact, BlackRock, on behalf of our clients, is 
among the largest investors in energy companies, with approximately $310 
billion in assets invested in these companies globally, including over $115 
billion invested in Texas energy companies. Moreover, as shown in Appendix 
Y, the assets we invested in energy companies4 have increased globally, and 
in Texas, over the last several years.   
 
Even in circumstances where BlackRock decides not to make an investment 
in a particular company, it is clearly driven by an “ordinary business purpose”; 
that is, to prudently and in accordance with our fiduciary duty manage 
investments for our clients, including for Texas clients.5 In furtherance of that 
purpose, BlackRock seeks to maximize returns and minimize risk in 
accordance with our clients’ investment objectives. This analysis may 
consider the risks and opportunities of investing in various companies with 
the goal of generating sustainable short, medium, and long-term returns for 
clients. Our role as a fiduciary also requires us to take into account each 
client’s unique circumstances, and to that end we offer a broad choice of 
investment strategies, including certain funds that restrict particular sectors.  
Again, our “ordinary business purpose” in offering these products is to meet 
client demand and give clients the choice of products that fit their 
investment needs.   
 
Moreover, in no way are any of these investment decisions motivated by 
intentions to inflict economic harm, penalize particular issuers or sectors of 
the economy, or limit commercial relations with companies because they are 

 
3  The language used in Section 809.001(1) is substantially identical to language that the Texas State 

Legislature has used for other anti-boycott laws.     
4  As of March 31, 2022. “Energy companies” refers to corporations classified as belonging to the GICS-1 

Energy Sector. Includes investments in Energy Equipment and Services, and Oil, Gas and Consumable Fuels 
companies. 

5  In a case dealing with a nearly identical anti-boycott law, in that instance boycotts against Israel, Texas 
Attorney General Paxton stated that taken as a whole, actions that would fall within the term ‘ordinary 
business purpose’ “can be understood to refer to actions that a company would take in the course of its 
business in the absence of any intention not to deal with a company merely because that company is based 
in Israel.” See Amawi v. Pflugerville Indep. Sch. Dist., 373 F. Supp. 3d 717, 756-57 (W.D. Tex. 2019) (quoting 
brief of Texas Attorney General defending the law), mooted on appeal, Amawi v. Paxton, 956 F.3d 816 (5th 
Cir. 2020); see also Senate Research Center, Bill Analysis, S.B. No. 13 at 1 (June 7, 2021),  
https://capitol.texas.gov/tlodocs/87R/analysis/pdf/SB00013F.pdf#navpanes=0 (legislative history of S.B. 
13 in which Texas State Senator Brian Birdwell, author and sponsor of the Energy Boycott Law, provided 
further clarification in the bill analysis, explaining that an action did not have an ordinary business purpose 
if it was solely or primarily intended to have the relevant effect of penalizing, inflicting economic harm on or 
limiting commercial relations with an energy company). 

https://capitol.texas.gov/tlodocs/87R/analysis/pdf/SB00013F.pdf#navpanes=0
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energy companies. Indeed, any such motivation would be in violation of 
BlackRock’s fiduciary responsibilities to our clients, which do not allow 
our investment decisions to be based on any specific political or social 
agenda.6   
 
Accordingly, under the plain language of Section 809.001(1), BlackRock does 
not “boycott energy company[ies].”    

 
6  SEC v. Moran, 944 F. Supp. 286, 297 (S.D.N.Y 1996) (“Investment advisers are entrusted with the 

responsibility and duty to act in the best interest of their clients.”).  
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Response to Annex 2  
 
Does your company offer for sale on an exchange securities of an 
investment company, mutual fund, exchange-traded fund or other 
publicly traded security that has a written policy, procedure or investment 
guideline restricting or prohibiting investment in energy companies, 
including companies engaged in the exploration, production, utilization, 
transportation, sale or manufacturing of fossil-fuel based energy?  
 
If the answer is “yes,” please provide the following information in 
connection with each such investment company, mutual fund, exchange-
traded fund or other publicly traded security using a format that can be 
viewed in Microsoft Excel. Append additional information as necessary. 
 
As we discussed in our response to Annex 1, Question 7, BlackRock offers 
clients choice, and provides a broad suite of investment products to meet our 
clients’ varied investment goals, priorities, and risk tolerances, such as 
products that allow clients to gain broad market exposure, including to 
energy companies, and to make energy-specific investments. To meet client 
demand, we also offer clients products that restrict investments in certain 
issuers.   
 
A core principle of BlackRock’s fiduciary duties is that our clients’ 
investment goals, preferences, and risk tolerances dictate how BlackRock 
manages their money. Some of our clients have opted to invest in funds that, 
among other things, specifically exclude fossil fuels from their investable 
universe. To meet this client demand, we have created seven BlackRock-
managed U.S. public retail funds whose investment criteria broadly prohibit 
certain investments relative to their parent index, including in fossil fuel 
companies. These funds represent approximately 0.1% of BlackRock’s U.S. 
retail assets under management, and approximately 3.6% of our U.S. 
sustainable assets under management. The names, ticker symbols,7 
exchange (if applicable), and assets under management for these funds are 
provided in the attached Excel Spreadsheet A.   
 
To offer completeness and transparency, we are also including on Excel 
Spreadsheet B, the names, ticker symbols, exchange (if applicable), and 
assets under management of BlackRock-managed U.S. public retail funds 
whose investment criteria restrict to varying degrees certain energy or fossil-
fuel related investments or prioritize energy companies that are advancing 
the energy transition. All of the funds on Excel Spreadsheet B can, and most 

 
7  For funds with multiple share classes, we provided the ticker for the Institutional share class.    
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do, invest in energy companies.8 The funds listed on Excel Spreadsheet A and 
B collectively represent approximately 2.8% of BlackRock’s U.S. retail assets 
under management. More than half of BlackRock’s U.S. retail funds – 
representing 72% of U.S. retail assets under management – allocate some 
portion of their portfolio to energy companies.9  
 
 
 
May 13, 2022 
 
 

 
Dalia Blass, Senior Managing Director, Head of External Affairs 
 

 
8  Please note that we have not included in either list funds whose investment guidelines would not otherwise 

include energy companies as part of their investible universe (e.g., funds that only invest in the health care 
sector or municipal bonds). Please also note that SEC rules may impose concentration restrictions around 
particular sectors and/or issuers. Finally, we have included in this list certain fund of funds (i.e., funds that 
invest in other funds) that do not restrict investments in energy companies, but which primarily invest in 
funds that may contain such restrictions.    

9  Based on Morningstar data, as of March 31, 2022.   
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